







OMEMAKERS had their first opportunity 
in 1952 to see and to pass judgment 
on our new line of Apex Hour-Saving 
Appliances. 

Reports from our sales force, distributors and the 
new owners of these appliances have been enthu¬ 
siastic. They justify the large amount of time and 
money which went into the development of the 
finest products in our 40 year history. 

The new Matched Laundry Set is an outstanding 
example of modern styling and engineering leader¬ 
ship. Now the new Apex Wash«a«matic and the 
new Apex Clothes Dryers (gas and electric) are 
styled as a team to delight any homemaker. More 
important they have been engineered to provide the 
most economical clothes washing and the fastest 
clothes drying in the Industry. 

Equally enthusiastic has been response to the new 
canister type Strato-Cleaner, the most powerful 
and beautiful home vacuum cleaner. Dave Chapman, 
one of the nation’s foremost industrial designers, 
contributed its smart, clean appearance and our 
engineers provided it with the first and only one- 
horsepower cleaner motor, plus a host of other 
convenience features found in no other cleaner. 

In the automatic diswasher field we marketed a 
greatly improved Dish*a«matic Roll*a«way to 


capture a larger share of the fast-growing demand 
for a low-cost, mobile type dishwasher. 
Color-styling is gaining in popularity in the appli¬ 
ance field. Your company is taking advantage of 
this trend by offering the famous Spiral Dasher 
wringer washer in a variety of colors in addition to 
the usual white finish. 

Along with production for our own trade-name 
products and that for our contract customers, Apex 
plants have been busy turning out defense work 
at a growing rate. 

Looking ahead, every indication points to an increas¬ 
ing demand for automatic appliances. Today we are 
in excellent position to take advantage of this 
demand. Never in our 40 year history have we offered 
Apex appliances which are so well engineered, so 
expertly constructed, so beautifully styled and so 
competitively priced. 

We are therefore moving ahead with the most 
ambitious advertising and promotion program in 
many years, the first ad of which is shown elsewhere 
in this report. It offers a brand new selling theme 
aimed directly at the interest of every homemaker. 

With a great new line of products and an outstanding 
new advertising and promotion program behind them 
we are confident of greatly expanded volume in 1953. 
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% The Company’s two manufacturing centers are located 
at Sandusky (above) and Cleveland (below). New facili¬ 
ties, including buildings and equipment, have been added 
to the Sandusky Division providing lower cost production 
of automatic washer tubs and cabinets. Plant-wide studies 
during the past year of manufacturing facilities in all plants 
have produced more efficient flow of materials and produc¬ 
tion methods. The Company also maintains substantial 
properties housing Engineering and Foundry Divisions, in¬ 
cluding the important Fibre-Glass Molding Division which 
is producing many components of civilian products and 
doing remarkable development work for defense products. 

















The Apex Strato-Cleaner —with twice the suction 

power —gives you matchless cleaning efficiency. 

And you can remove the disposable dust bag in 

an instant. Complete set of specially-designed 

cleaning tools do tasks never before possible! 




























er wash another dish by hand! 

e’s the automatic dishwasher 
gets dishes bygietiically clean 
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TO APEX SHAREHOLDERS: 

This is the annual report of operations and financial position for the fortieth 
year of the Company’s existence. 

A wide range of conditions was experienced as the year progressed which 
influenced operating results, favorable in some instances only to be reversed in later 
periods, but on the average was considerably improved over the previous year. An 
encouraging trend in the first quarter was followed by lower demand from trade 
circles in order to accomplish needed reduction of excessive inventories. 

Price concessions affected usual margins but produced results in raising levels 
of buying. Unfortunately the six week steel strike brought shortages and interruption 
of production in the third quarter with heavy penalty overall. Month by month progress 
in assimilating substantial operations in Defense work into production schedules 
and plant routine contributed greatly in latter months of the year by way of operating 
margins and overhead absorption. 

Net earnings for the year, before provision for Federal Income Taxes, as 
consolidated from all operations together with depreciation adjustments for prior 
period as required by United States Internal Revenue Department, amounted to 
$1,050,886. Provision for Federal Taxes in the amount of $343,628 and including 
certain prior year adjustments, left a net profit of $707,258, and compares with a net 
earning of $8,227 for the previous year. Current year earnings equal $2.00 per share 
on the 340,000 shares of Common stock after provision for Prior Preferred dividends. 

The improvement in operating results is a reflection of considerably higher 
volume of business during the current year when a sales total of $31,919,150 was 
recorded, compared with net sales of $22,210,284 for the year 1951 — being an 
increase of 44%. This increase was accounted for by progressively higher monthly 
Defense business which contributed about 42% of the entire volume, with dollar 
sales of Civilian products about 10% less than in the year 1951. 

In terms of unit sales of Vacuum Cleaners, Washing Machines, Ironing 
Machines, Clothes Dryers and Dishwashers—comprising the Civilian line of products 
—the total for the year was 238,398 compared with 247,340 units for the previous year. 

Dividends amounting to $27,048 were paid on the 3,864 outstanding shares 
of Prior Preferred stock at the rate of $7.00 per share. No dividends were paid on 











THE APEX ELECTRICAL MANUFACTURING COMPANY AND SUBSIDIARIES 



1952 

1951 

Net Sales 

$31,919,150 

$22,210,284 

Earnings — after taxes 

$707,258 

$8,227 

Earnings or loss per Common Share-after Prior Preferred dividends 

$2.00 

$.06* 

Dividends 

$27,048 

$113,322 

Federal Taxes 

$343,628 

$66,475 

Payroll—Wages and Salaries 

$9,845,068 

$7,492,631 

Working Capital 

$6,471,829 

$5,437,847 

Capital and Retained Earnings 

$7,218,247 

$6,538,037 

Book Value per Common Share 

$20.09 

$18.09 

Property, Plant, and Equipment: 

Expenditures for year 

Depreciation for year 

Present Investment — after depreciation 

5908,002 

$468,312 

$3,214,284 

$382,033 

$501,229 

$2,459,667 

Capital Stock Outstanding: 

Prior Preferred — shares 

Common — shares 

3,864 

340,000 

3,864 

340,000 

Number of shareholders 

1,149 

1,102 

Number of employees — average during year 

2,228 

1,902 

Square Feet Plant Floor Space 

634,363 

634,363 

Unit Sales—Cleaners, Washers, Ironers, Dishwashers and Dryers 238,398 

247,340 


* Indicates loss 



























Common shares during the year because of limited earnings and need for improving 
working capital in view of requirements for capital expenditures. However, it is 
the intention of Directors to give consideration to resumption of dividends on the 
Common stock as soon as Company’s financial position will permit. 

A total of $908,002 was expended to provide tooling and plant facilities 
for several important new products, chiefly automatic cycle type clothes washers 
which should make up a large percentage of total Civilian sales volume. Another 
important tooling project was for production of a line of Canister type vacuum 
cleaners—the modern trend in the industry. While these expenditures were $439,690 
in excess of the $468,312 provided for depreciation, compensating benefit in improved 
sales and margin should be noted quickly. 

Additional working capital was provided by increase in amount of Long 
Term Insurance Loan to $3,000,000 with annual payments starting January 1954. 
Continued use is being made of Regulation V Credit Agreement making available 
$5,000,000 to finance Defense work on a self-liquidating basis with current borrow¬ 
ing of $2,800,000. Book value of $20.09 per Common share reflects retained earnings. 

Realizing importance of providing constant flow of new and better products, 
great stress has been placed upon development and engineering work in improving 
present appliances as to utility, service and cost as well as designing units for future 
use to fit modern trends. A capable, well-equipped research and engineering organiza¬ 
tion of experienced personnel is making good progress in accomplishing this result. 
Present products and others to come are competitive and in line with sales requirements. 

Early months of the new year are encouraging with sales volume for the 
months of January and February being 40% greater than corresponding months 
of last year. Defense business compared with Civilian, continues to run about 40% 
of the total and orders booked many months ahead indicate it will remain in that 
ratio unless Civilian demand changes from present scheduling. Efforts are being made 
to expand sales of home electrical appliances to a higher level against prospects 
of diminishing Military requirements by increasing advertising and sales promotion 
especially on the newer products. Removal of many Government restrictions includ¬ 
ing price, credit and material controls should be helpful in meeting conditions of 
the present competitive market. 

Employment has increased to a current total of 2,700 people which establishes 
approximate capacity operations. Acknowledgment is tendered to our employees for 
the helpful cooperation during a year of many problems, with certainty of full 
cooperation in efforts to secure a satisfactory profit in the current year. 


For the Directors. 



PRESIDENT 










CONSOLIDATED STATEMENT 
THE APEX ELECTRICAL MANUFACTURING 

DECEMBER 


NET ASSETS 


CURRENT ASSETS 

Cash. $ 1,707,781 

Trade notes and accounts receivable, less allowances of $65,085 3,621,829 

Inventories — at lower of cost (generally standard cost) or market: 

Finished products at plants, branches and warehouses (including 
service parts). $1,752,139 

Raw material, in process, manufacturing supplies, etc. . . . 5,335,705 7,087,844 

Prepaid expenses — pensions, insurance, etc. 245,231 

TOTAL CURRENT ASSETS. $12,662,685 

LESS CURRENT LIABILITIES 

Notes payable to banks —"V" Loan — C. $ 2,800,000 

Accounts payable and accruals. 2,870,542 

Estimated federal taxes on income less claims for refund, including 

carry-back of operating loss — B. 520,314 

TOTAL CURRENT LIABILITIES .... $ 6,190,856 

WORKING CAPITAL (Net current assets) $ 6,471,829 

PROPERTY, PLANT, AND EQUIPMENT-at cost less allowances 
Land ($90,000), buildings, machinery, and equipment .... $5,512,483 

Less allowances for depreciation and amortization. 2,298,199 3,214,284 

OTHER ASSETS (including $358,977 for investment in and open 

account of unconsolidated subsidiary — A). 514,453 

PATENTS AND LICENSES — cost less amortization. 77,681 

NET ASSETS USED IN THE BUSINESS 

(before deducting long-term debt below) . . $10,278,247 

LESS LONG-TERM DEBT-C. 3,060,000 

TOTAL NET ASSETS IN WHICH CAPITAL ' 

AND EARNINGS RETAINED ARE INVESTED $ 7,218,247 





































OF FINANCIAL POSITION 


COMPANY AND CONSOLIDATED SUBSIDIARIES 

3 1 , 19 5 2 


CAPITAL AND EARNINGS RETAINED IN THE BUSINESS 

CAPITAL 

Prior preferred stock, 7% cumulative, par value $100 per share, 
redeemable at $105 per share and accrued dividends: 

Authorized 4,689 shares (issued 4,194 shares 
— in treasury 330 shares) 

Outstanding 3,864 shares. $ 386,400 

Preferred stock (dividend rate not fixed), cumulative, par value 
$50 per share: 

Authorized and unissued 40,000 shares. — o— 

Common stock, par value $1 per share: 

Authorized 450,000 shares; issued 340,000 shares. 340,000 

Other capital. 326,962 $1,053,362 

EARNINGS RETAINED IN THE BUSINESS - A. 6,164,885 

Reference is made to notes to consolidated financial statements. 

TOTAL CAPITAL AND EARNINGS 

RETAINED IN THE BUSINESS $7,218,247 















STATEMENT OF CONSOLIDATED EARNINGS 

THE APEX ELECTRICAL MANUFACTURING COMPANY AND 
CONSOLIDATED SUBSIDIARIES 

YEAR ENDED DECEMBER 31, 1952 


Income: 

Net sales. $31,919,150 

Discounts earned, royalties, and sundry income. 183,275 

$32,102,425 

Costs and expenses: 

Cost of goods sold.$28,292,195 

Selling, administrative, general and other expenses. 2,836,456 

Interest expense. 237,815 31,366,466 

EARNINGS BEFORE FEDERAL TAXES ON INCOME $ 735,959 

Federal taxes on income — estimated: 

Normal tax and surtax..$ 420,000 

Less refundable taxes of subsidiary due to carry-back of operating 

loss (includes $31,309 for excess profits tax). 76,372 343,628 

EARNINGS FOR THE YEAR. $ 392,331 

Special credit: 

Adjustments of allowances for depreciation applicable to prior 

years - B. 314,927 

EARNINGS FOR THE YEAR AND SPECIAL CREDIT $ 707,258 

Allowance for depreciation for the year amounted to $468,312 

STATEMENT OF CONSOLIDATED EARNINGS 
RETAINED IN THE BUSINESS 

YEAR ENDED DECEMBER 31, 1952 

Balance at January 1, 1952 . $ 5,484,675 

Add earnings for the year and special credit. 707,258 

$ 6,191,933 

Deduct cash dividends: 

On prior preferred stock ($7 per share). 27,048 

Balance at December 31, 1952 . $ 6,164,885 

Reference is made to notes to consolidated financial statements. 








































NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

THE APEX ELECTRICAL MANUFACTURING COMPANY AND 
CONSOLIDATED SUBSIDIARIES 

DECEMBER 31, 1952 


Note A — The Company owns a controlling interest (51%) in the outstanding common 
stock (voting) of a retail distributing company and a substantial interest in its preferred stock. 
In addition to the investment in capital stock, carried at the cost of $170,000, this subsidiary 
is indebted to the Company on open account in the amount of $188,977 which is included in 
other assets as the account in part reflects an advance by the Company for working capital. 

Note B — Federal income and excess profits tax returns have been examined by the Bureau 
of Internal Revenue through the year 1949 and a study of depreciation deductions was made for 
the year 1950 by an engineer for the Bureau. It is believed that settlements have been made for 
all issues in controversy through the year 1946, including one issue which had been contested 
by the Company in the Tax Court and decided in the Company’s favor by that court and upon 
appeal by the U. S. Circuit Court of Appeals. In regard to the years 1947, 1948 and 1949, 
negotiations with the Bureau for a settlement have proceeded to the extent that a reasonable 
estimate has been made of the probable additional assessments to be made in respect of those 
years. Detailed studies have been made of depreciation by representatives for the Company in 
collaboration with agents of the Bureau for the years 1947 to 1950, inclusive, and the basis 
tentatively agreed upon has been carried forward through the years 1951 and 1952. 

The companies have endeavored to reflect the results of the tax developments in their 
accounts and in the consolidated financial statements by appropriate adjustments. Such adjust¬ 
ments consist of a reduction in depreciation allowances and other accounts, amounting to $314,927 
to reflect probable disallowances of depreciation for federal tax purposes and relating to the 
years 1947 to 1951, inclusive, together with a similar reduction of approximately $82,000 in 
the amount for depreciation charged against income of the year 1952. It is considered unnecessary 
to make any additional provision for federal taxes on income of prior years as the amount 
previously provided for the issue contested in the courts and now released is deemed sufficient 
to offset the anticipated liability arising from pending assessments. 

Note C — Notes payable included in current liabilities consist of "V” Loans obtained 
from banks, on which the current interest rate is 3%%. The credit agreement relating to these 
loans, as amended December 31, 1952, provides for a line of credit up to $5,000,000 with the 
term expiring December 31, 1954. Long-term debt comprises a loan of $3,000,000 from an 















NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


CONTINUED 


Note C — continued: 

insurance company and the amount of $60,000 representing portion of a contract maturing 
beyond one year (current installments of $40,000 included in accounts payable). The note payable 
to the insurance company bears interest at the rate of 4%, matures January 15, 1964, and is 
subject to prepayments of $250,000 on January 15th in each of the years 1954 to 1959, inclusive, 
and $300,000 on each January 15th thereafter, until the note shall be paid in full. 

The loan agreements presently in effect contain various covenants including a requirement 
for the maintenance of working capital, on the most restrictive basis, of not less than $5,000,000, 
and limitations on the payment or declaration of dividends (other than stock dividends) on common 
stock or other distributions thereon, which are restricted to the lesser of consolidated net earnings 
after December 31, 1950, or 70% of such net earnings after December 31, 1951, plus, in either 
case, the proceeds from sale of any class of capital stock, but after deducting therefrom all dividends 
paid on, and amounts expended for redemptions of the 7% Cumulative Prior Preferred Stock. 

Note D — The unfunded past service liability under noncontributory pension plans of 
the Company is estimated at an amount of $1,830,000 as at December 31, 1952. For the year 1952, 
the Company accrued the sum of $284,185 for cost of the plans by a charge against income. 

Note E — A portion of the Company's sales for the year 1952 is subject to renegotiation 
under the Renegotiation Act of 1951. It is not expected that a renegotiation refund, if any, would 
materially affect the financial statements of the Company. 

Note F — Contingent liabilities consist of an obligation under a credit agreement with 
a bank to repurchase appliances, sold by dealers and distributors under title retention instruments, 
in the event of cusromer default, and possible liability involved in pending litigation arising 
in the regular course of business. Such contingent liabilities are not considered material and 
no provision has been made therefor. See Note E. 










ERNST & ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

CLEVELAND 


Board of Directors, 

The Apex Electrical Manufacturing Company, 

Cleveland, Ohio. 

We have examined the consolidated statement of financial 
position of The Apex Electrical Manufacturing Company and 
consolidated subsidiaries as of December 31, 1952, and the related 
statements of consolidated earnings and earnings retained in the 
business for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards, and accord¬ 
ingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying statement of financial 
position and statements of earnings and earnings retained in 
the business present fairly the consolidated financial position of 
The Apex Electrical Manufacturing Company and consolidated 
subsidiaries at December 31, 1952, and the consolidated results 
of their operations for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Cleveland, Ohio 
March 10, 1953 


ERNST & ERNST 
Certified Public Accountants 
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